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1927.57 Preparation of closing documents. 
1927.58 Closing the transaction. 
1927.59 Subsequent loans and transfers with 

assumptions. 
1927.60–1927.99 [Reserved] 
1927.100 OMB control number.

AUTHORITY: 5 U.S.C. 301; 7 U.S.C. 1989; 42 
U.S.C. 1480.

SOURCE: 61 FR 11711, Mar. 22, 1996, unless 
otherwise noted.

Subpart A [Reserved]

Subpart B—Real Estate Title 
Clearance and Loan Closing

1927.51 General. 
(a) Types of loans covered by this sub-

part. This subpart sets forth the au-
thorities, policies, and procedures for 
real estate title clearance and closing 
of loans, assumptions, voluntary con-
veyances and credit sales in connection 
with the following types of Rural Hous-
ing Service (RHS) and Farm Service 
Agency (FSA) loans: Farm Ownership 
(FO), Nonfarm Enterprise (FO–NFE), 
Emergency (EM), Operating (OL), 
Rural Housing (RH), Farm Labor Hous-
ing (LH), Rural Rental Housing (RRH), 
Rural Cooperative Housing (RCH), Soil 
and Water (SW), Indian Land acquisi-
tion loans involving nontrust property, 
and NonProgram (NP) loans. This sub-
part does not apply to guaranteed 
loans. 

(b) Programs not covered by this sub-
part. Title clearance and closing for all 
other types of agency loans and as-
sumptions will be handled as provided 
in the applicable program instructions 
or as provided in special authorizations 
from the National Office. 

(c) [Reserved] 
(d) Copies of all agency forms ref-

erenced in this regulation and the 
agency’s internal administrative proce-
dures for title clearance and loan clos-
ing are available upon request from the 
agency’s State Office. Forms and title 
clearance and loan closing require-
ments which are specific for any indi-
vidual state must be obtained from the 
agency State Office for that state.

1927.52 Definitions. 
Agency. The Rural Housing Service 

(RHS) and Farm Service Agency (FSA) 
or their successor agencies. 

Approval official. The agency em-
ployee who has been delegated the au-
thority to approve, close, and service 
the particular kind of loan, will ap-
prove an attorney or title company as 
closing agent for the loans. If a loan 
must be approved at a higher level, the 
initiating office may approve the clos-
ing agent. 

Approved attorney. A duly licensed at-
torney, approved by the agency, who 
provides title opinions directly to the 
agency and the borrower or upon whose 
certification of title an approved title 
insurance company issues a policy of 
title insurance. Approved attorneys 
also close loans, assumptions, credit 
sales, and voluntary conveyances and 
disburse funds in connection with agen-
cy loans. Approved attorney is further 
defined in § 1927.54(c). 

Approved title insurance company. A 
title insurance company, approved by 
the agency, (including its local rep-
resentatives, employees, agents, and 
attorneys) that issues a policy of title 
insurance. Depending on the local prac-
tice, an approved title insurance com-
pany may also close loans, assump-
tions, credit sales, and voluntary con-
veyances and disburse funds in connec-
tion with agency loans. If the approved 
title insurance company does not close 
the loan itself, the loan closing func-
tions may be performed by approved 
attorneys or closing agents authorized 
by the approved title insurance com-
pany. 

Borrower. The party indebted to the 
agency after the loan, assumption, or 
credit sale is closed. 

Certificate of title. A certified state-
ment as to land ownership, based upon 
examination of record title. 

Closed loan. A loan is considered to be 
closed when the mortgage is filed for 
record and the appropriate lien has 
been obtained. 

Closing agent. The approved attorney 
or title company selected by the appli-
cant and approved by the agency to 
provide closing services for the pro-
posed loan. Unless a title insurance 
company also provides loan closing 
services, the term ‘‘title company’’ 
does not include ‘‘title insurance com-
pany.’’

Closing protection letter. An agreement 
issued by an approved title insurance 
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